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E.O. 11652: XGDS 
TAGS: ENRG, EFIN, SA 

SUBJECT: SAUDI FINANCIAL PLANNING; AID TO LDC'S 
REF: (A) STATE 56529; (B) STATE 57576 

1. EMBASSY INFORMED CENTRAL PLANNING ORGANIZATION IS 
PREPARING STUDY FOR PRESENTATION TO MINFINANCE 
PRINCE MUS'AID AND TO COUNCIL OF MINISTERS SETTING FORTH 
VARIOUS SOLUTIONS TO PROBLEM OF DEALING WITH SAUDI ARABIA'S 
HUGE SURPLUS RESERVES OVER SHORT AND LONG TERM. AMONG 
PROPOSALS TO BE INCLUDED IN STUDY ARE FORMATION OF 

ARAB DEVELOPMENT FUNDS AND/OR BANKS; INCREASED SUBSCRIPTION 
TO WORLD BANK AND IMF, STOCKPILING NON-PERISHABLE 
COMMODITIES; GOLD AND GOLD-LINKED CLAIMS; DOWNSTREAM 
OIL OPERATIONS, EQUITY INVESTMENTS IN INDUSTRY OR PROPERTY, 
AND BONDS LINKED TO AN INDEX OF OIL PURCHASING POWER. 

2. WE HAVE OPPORTUNITY PROVIDE IDEAS (REF A) FOR 
INCLUSION SAG STUDY IN SUCH WAY THAT WE ARE CONFIDENT 
THEY WILL NOT BE ASCRIBED TO USG. STUDY BEING GIVEN 
HIGH PRIORITY WITHIN SAG, AND PROCEEDING POST-HASTE. 

OUR IDEAS SHOULD BE PASSED WITHIN NEXT FORTY-EIGHT 
HOURS TO BE ASSURED CONSIDERATION. 

3. UNLESS OTHERWISE INSTRUCTED WILL MAKE AVAILABLE 
POINTS REF A. TO SAG MARCH 27. 
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